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MEMORANDUM

To: Members
Joint Committee on Finance

From: Senator Alberta Darling
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Re: DHS Report to JFC

Attached is a report on the implemeniation of the hospital assessment during
state fiscal year 2010 from the Department of Health Services, pursuant to s.

50.38(7), Stats.

This report is being provided for your information only. No action by the
Committee is required. Please feel free to contact us if you have any questions.
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State of Wisconsin
Department of Health Services

Scott Walker, Governor
Dennis G. Smith, Secretary

BY: ok Fidadce

January 23, 2011

The Honorable Alberta Darling

Joint Committee on Finance Co-chair
Room 317 East State Capitol
Madison WI 53702

The Honorable Robin Vos

Joint Committee on Finance Co-chair
Room 309 East State Capitol
Madison, WI 53702

Dear Senator Darling and Representative Vos:

In accordance with s. 50.38 (7), Wisconsin statutes, I am submitting a report on the
implementation of the hospital assessment during state fiscal year 2010.

If you have any questions, please feel free to contact Jim Johnston, the Bureau Director of Fiscal
Management for Medicaid, at (608) 267-7283.

Sincerely,

ﬂfwfmﬁ% #1, ’M

Dennis G. Smith
Secretary

1 West Wilson Street ® Post Office Box 7850 ® Madison, W1 53707-7850 e Telephone 608-266-9622  dhs.wisconsin.gov
Protecting and promoting the health and safety of the people of Wisconsin



State Fiscal Year 2010 Hospital Assessment Report

Attached is a report that illustrates the success of the hospital assessment and the effect it has had on
hospital rates. The department has not conducted any audits under relating to the hospital assessment
and thus has no report as required under s. 50.38 (7) (g) on audits and/or actions taken by the
department as a result of the audits.

Pages 1-2 Individual Hospital Assessment Payments and Revenues
Column 1, which addresses s. 50.38 (7) (a), represents the amount each eligible hospital paid
under the hospital assessment.

Column 2, which addresses s. 50.38 (7) (c), represents the amount of assessment funding each
eligible hospital received from the health maintenance organizations (HMO).

Column 3, which addresses 5. 50.38 (7) (d), represents the total amount of payment increases the
department made in connection with the hospital assessment for inpatient hospital services that are
reimbursed on a fee-for-service basis. These amounts include pay-for-performance payments and
rural payments made to hospitals for inpatient services.

Column 4, which also addresses s. 50.38 (7) (d), represents the total amount of payment
increases the department made in connection with the hospital assessment for outpatient
hospital services that are reimbursed on a fee-for-service basis. These amounts include
trauma payments made to hospitals for outpatient services.

Column 5, which also addresses s. 50.38 (7) (d), represents the total increase in fee-for-service
rates due to the assessment (the sum of columns 3 and 4).

Column 6, which addresses 50.38 (7) (e), represents the total amount of fee-for-service
payments the department made to hospitals {access payments plus hospital base rates).

Page 3 Health Maintenance Organization Assessment Payments
This chart, which addresses s. 50.38 (7) (b), represents the amount the department paid each

HMO in connection with the hospital assessment. This is the amount paid for BadgerCare
Plus inpatient and outpatient services and Social Security Insurance (SSI) Managed Care
inpatient and outpatient services. For state fiscal year 2009, the biennial budget (2007 Act
20) established the basis for how HMOs should pay hospitals. Note the assessment funding
provided to HMOs matches the funding HMOs paid to hospital under column 2 of the
Individual Hospital Assessment Payments and Revenues Chart.

Page 4 Capitation Rates

The department does not calculate HMO specific capitation rates. Instead, HMO capitation rates are
calculated by region of a variety of age/gender groups. These charts, which address 5. 50.38 (7) (1),
represent the statewide average for HMO capitation rates based on inpatient and outpatient services.
The top charts show the all funds (state and federal funds) amount of the capitation payment. The
bottom charts represent the average general purpose revenue portion of the capitation payments.
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Por Act 2
S0.38(7D)

Health Maintenance Qrganization Assessment Payments

paid:to the HMOs:

Abri Health Plan $ 13,733,111
Children's Community Health Plan $ 16,203,049
Children's Community Health Plan Central $ 562,279
Compeare Health Plan $ 9,127,360
Dean Health Plan $ 21,111,677
Dean Southeast Health Plan $ 6,081,483
Group Health Cooperative of Eau Claire 3 16,380,619
Group Health Cooperative of South Central Wisconsin b 1,928,200
Gundersen Lutheran Health Plan 3 7,733,941
Health Tradition Health Pian $ 3,758,176
Independent Care Health Plan (iCare) $ 14,347,112
MercyCare Insurance Company $ 9,241,831
Managed Health Services $ 56,669,683
Network Health Plan 3 34,507,252
Physicians Plus Insurance Corporation 3 3,950,643
Security Health Plan of Wisconsin, Inc. $ 22,932,840
UnitedHealthcare of Wiscosnin, Inc. $ 162,565,283
Unity Health Plan Insruance Corporation $ 9,353,421

Grand Total by 410,187,961



Calendar Year 2009

Calendar Year 2010

Family Medicaid Managed Care

Family Medicaid Managed Care

Statewide Statewide

inpatient  Outpatient
Standard Plan Excluding Maternity 32.52 27.47
Standard Plan including Maternity $ 4259 28.04
Benchmark Plan 16.67 21.37

Statewide Statewide

Inpatient  Qutpatient
Standard Plan Excluding Matemity 31.35 26.48
Standard Plan including Matemity $ 4137 % 27.M
Benchmark Plan 18.88 20.51

8] Managed Care {Region 6}

5SI Managed Care {Region 6)

I Statewide Inpatient I Statewide Outpatient

| Statewide Inpatient | Statewide Outpatient

MA Duat MA Gual MA Dual MA Dual
SSI 268.08 2811 86.60 26.36 55| 283.00 21.80 84.96 2212
SS)_Raf 336.58 20.54 106,15 268.96 SSI_Rel 329.85 17.21 104.02 22.58
MAPP 472166 4.38 120.41 £.60 MAPP 413.23 4.27 127.80 6.47
SSI Managed Care [Region 5) 3] Managed Care {Region §)
Statewide Inpatient | Statewide Outpatient I Statewitk: Inpatiert Statewide Ouipatient
| WA Dual A Dual MA Dual MA Dual
S5 22825 7.04 54.78 B78 S8l 22437 6.97 8334 8.69
SS5i_Rel 51593 6.66 11207 6.52 SSI_Rel 806.13 6.59 108.94 6.45
|MAPP 443.00 264 135,73 4.92 MAPP 434,69 262 132.15 4.87

Calendar Year 2009

Calendar Year 2010

Family Medicaid Managed Care

Family Medicaid Managed Care

Statewide Statewide

Statewide  Statewide

Inpatieni  Outpatient Inpatient  Outpatient
Standard Plan Excluding Maternity 11.44 9.66 Standard Plan Excluding Matemnity a9.26 7.83
Standard Plan Including Maternity 14.98 9,86 Standard Plan including Matemity 1223 7.98
Benchmark Plan 8.92 7.51 Benchmark Plan ’ 5.58 6.06
551 Managad Care {Region §) S5| Managed Care (Region €}
Statewide Inpatient Statewide Outpatient Statewide Inpatient Statewide Outpatient
| MA Duai i MA Duat | M Duzl I MA Dual
SSI 8428 .18 30,46 9.27 SSI 7772 6.47 2510 6.54
S5I_Rel 118.38 722 37.33 9.48 551_Rel 97 47 5.09 30.74 6.68
MAPP 148.30 1.53 45.86 2.32 MAPP 122.11 1.26 37.76 1.91
$SI Managed Care (Region 5) 551 Managed Cars {Ragion 5)
Statewide [npatient Statewide Cutpatient Statewide Inpatient Statewide Outpatient
I MA Dual I A Dual l WA Dual I WA Dual
53 B0.27 247 29.82 3.09 85| 66,30 2.06 2463 2.57
SSI_Rel 18145 2.34 30.41 2.20 SSI_Refl 149.56 1.95 3249 181
MAPP 155.80 0.63 4774 1.73 MAPP 12842 0.77 3935 1.44

This analysis was completed on the CY10 rates prior to the implementation of the South East Wiscensin RFP
Does not inciude portion of capitation payments related to hospital access payments
Estimated based on rate development, Actual portions will vary based on case mix, actual enrollment and vary by HMO.

PMPM amounts include administration associated with hospital services



